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PHU NHUAN JEWELRY JOINT STOCK COMPAMNY
170E Phan Dang Luu Street, Ward 3, Phu Mhuan District
Ho Chi Minh City, Vietnam

GENERAL INFORMATION

The company

Phu Nhuan Jewelry Joint Stock Company {the “Company”) was incorporabed in Vielnam, under the
Business Registration Certificate No. 0300521758 issued by the Department of Planning and
Investment of Ho Chi Minh City on 2 January 2004, and the 30" amended on 31 December 2019

The Company has been listed on the Ho Chi Minh City Stock Exchange (*“HOSE") with PNJ code from

23 March 2009 pursuant 1o Decision No 128/DKNY ssued by the General Director of HOSE on 28
December 2008,

The Parent Company's head office is located at 170E Phan Dang Luu Street, Ward 3, Phu Nhuan
District, Ho Chi Minh City, Viatnam.

THE BOARDS OF MAMAGEMENT, SUPERVISORS AND DIRECTORS

The members of the Boards ol Management and Direclors and Supervisors of the Company wha held
affice during the period and to the date of this report are as follows:

Board of Management

Mz Cao Thi Mgoc Dung Chairwoman

Mr. La Tri Thang Vice Chairman

Mr. Le Huu Hanh Membear

Mr. Le Quang Phue Member

Mr. Nauyen Tuan Hai Memiber

Ms. Dang Thi Lai Membar

Mz, Huynh Thi Xuan Lign Membier

Ms&. Tieu ¥en Trinh Member

Ms. Tran Phuong Ngoc Thao  Member

Board of Supervisors

Mr. Nguyen Thanh Du Hiead of Board of Supenvisars

Mz, Nguyen Ngoc Hus Member

Mr. L Anh Due Member

Board of Executives

Mr. Le Tn Thang General Director

ks, Dang Thi Lai Chief Operating Officer cum Direclor of Finance-Operation
Ms. Tran Thi Thu Ha Director of Retail Division (Resigned an 10 August 2020)
Mr. Nguyen Hoang Chau Direcior of Supply Chain Dévision (Resigned on 10 August 2020)
Mr. Phan Nguyen Hoal Anh Acting Director of Marketing Division

Mr, Dao Trung Kien Chief Strategy Officer

Mr. Nguyen Ngoc Tran Chief Information Officer (Resigned since 20 August 2020)
Mr. Dang Had Anh Chief Information Officer {Appointed since 20 August 2020}
Mr. Nguyen Anh Hung Director of Human Resources

Mr. Duong Quang Hai Chief Accountant

* Since 10 August 2020, the Board of Director assigned Mr. Le Tri Thong to manage and operaie
- Customer and Ratail Diwision
= Supply Cham Devision

LEGAL REFRESENTATIVE

The legal representative of the Company dunng the perod and at the date of this report s M, Le Tr
Thong.



PHU NHUAN JEWELRY JOINT STOCK COMPANY FORM B D1-DN
BALANCE SHEET
As at 30 September 2020
Unit: VND
ASSETS Code Notes 3010812020 N2
A |CURRENT ASSETS 100 B,225,542,692,852 |  6,682,090,576,699
| |Cash and cash equivalents 110 163,958, 301,423 82,506,849, 194
1 |Cash m 163,958 301 423 B2 585 545 204
I |Current accounts receivable 130 451,241,300 872 932,945 866,003
1 |Trade receivabies 131 30,820,585, 785 96,534 570 41
2 |Adwances fo suppliers 1 345,808 016,127 731,834,000, 148
5 |Short temm fending 135 50,000.000,000|  100.000,000,000
£ |Other receivabies 13 24,111,957 605 4 063 499 087
8 |Shortage of assels panding resalubon 13 410,741,358 483, 796, 267
| IV |inventories 14 5,540,466,667,002 | 5,600,042,475,851
1 [Imentones 141 2.940 466 567 022 [ 5600042 475 851
V |Other current assets 150 9,836,422,535 B, 515,285,551
1 |Shori-term prepaid expenses 151 B2 BG4S 473,307 66, 450 651,085 |
2 |Value-added tax deductibie 152 7,190,850, 228 -
3 |Tax and other receivablas fom the 51!!;* 153 - B4 724 456
B |NON-CURRENT ASSETS 200 1,958,293, 508,697 |  1,278,105,627 828
| | Non- current account recaivables o 71,860,611,026 B67,305,344.778
f |Other non-cument recenables 216 71,880,511, 028 67,305,344, 775
Il |Fixed assats 814,262,281, 114 829,804, 515,778
1 |Tanghle fxed assets 21 177,036,169, 703 182 748 211 878
- Coat 22 319,316,731, 263 03,405,745 655
= Accumulabed depreciation (*) 23 1142 280 561 5600 (120656 537 778)
3 |intargible foad assats a7 637,226,111 511 647 055,303 802
- Cost 228 666,296,045 BT B66, 266 045,857
- Accumulaled amortization * 229 (29072934 348) (15,243 741 355)
IV |Mon —current assets in progress 240 28,235,117, 250 28,192 587,250
2 |Construchon in progress 242 2B 235 117 250 28,182 567 250
V |Long-term investments 250 210,000,000,000 140,000,000,000
1 |imestments in subsidianes 51 240,000,000, 000 171,000,000,000
1 |Other long-tarm investments 253 295.271,613,400 385 271,613,400
4 |Provision for long-term mestments 254 (425.27T1,613.400)  (425.271.812.400)
VI |Other long-term assets 260 213,915,509,207 | 212,802,780,025
1 |Long-esm peepaid expenses 261 146,784,124, 548 125,671 315,386
2 |Delerred tax assats 262 87,131 454 658 87,131 464 650
TOTAL ASSETS (270=100+200) i 7,583,836,201,549 | 7,960,196 204, 528




PHU NHUAN JEWELRY JOINT STOCK COMPANY FORM B 01-DM
BALANCE SHEET (Continued)
As at 30 Seplember 2020

Linit: WYND

RESOURCES Code | Mates V092020 11 22018|
C |LIABILITIES 200 2,715,385, 746,190 | 3.440,000,205,304
| | Current l[Eabiliios k[ L 707,728,582 150 L 423 402 207 304
1 |Trade payables 311 {1y 130,351, 685,062 614,571,810, 553
2 |Adances Fom Cusiomens 2 '-_TH.WII.EH.HI‘E 58,403,718, 325
3 |Stabuicey obligatians. 13 M 180,847 415,826 5, 857 273,128
4 |Payables bo employees 34 1445 056,272 BET 1'."!.I.'-I-B.H-I.E1E'_
5 |Accrusd expenses 3NS L] 21,345,830, 200 40,171,857 351
9 |Othef parables e | (i 68, 825 G4, 455 A8 730 647 68
10 | Shodtam oans 33 | (1 1,842 T4 524 208 2,F04, 770 08 21
12 |Bonis and welisme fund ) 133,309,847 845 o, 034,358 725
Il |Hon-current labilitles k| T, 657, 164, 000 T, 60T, 002 000
7 |Other lorg-tarm labilities ar | 3 G26, 108,000 AT D0E D00
8 |Long-iesm loars 38 (11} 3. 700000, 000 3, 700000 000
12 |Long-ierm provsions 342 3,430 596, D00 3,430 996,000
O |EQUITY 400 4 _BE2 450 545 159 4,520 188 995 734
I |Cwner's equity 410 | (15} 4 BiEE 450 545 359 4 530, 186, 990, 224
1 |Cramer's contributed capial 411 2.252.035 R50.000 | 2,252 B35 BSO, 000
¢ |Share premium 412 BES, 074,112, 450 BEA 074, 112 458
& |Treasury shares (%) a5 (3,384,090, 000) {2, 101,080, 000}
B |kveatment and delapment fured 4B 372 77O 556 818 343, b3 555, 618
11 | Retained samings 4 1,27H;045, 115,982 AR, 154, 550, Bl
- Retained profits brought forwsed dita £13, 758,303, 548 8,315, 704, 068
= Retained profits for tha cument penod 421k B54 ITH T22 135 6§79, 87, 174 B2
TOTAL RESOURCES {440=300+400] 440 7,960, 196,204, 528

Nguyen Thanh Dat
Proparar
20 Qclober 2020

Duong Quang Hai
Chief Accountant

I coeuin

Chmb Ty
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PHU NHUAN JEWELRY JOINT STOCK COMPANY

FORM B D3-DN
CASH FLOW STATEMENT
For the three- month period ended 30 September 2020
Linif: WD
NO. ITEMS CODE| CURRENT YEAR | PREVIOUS YEAR
I |CASH FLOWS FROM DPERATING ACTIVITIES
1 |Profit belors tax o1 030,908, 024, 255 S, 330, 008, B42
1 |Adjustment for
- Dapreciation and amartizatian 02 31,590,576 007 19,678,013, 902
- Prosigions fresersal of prossions | 03 . 20,000, 000,500
. (Ganjicss bom inwsting actwities 05 11,102,391 839) (2,662,281 016)
- Inberest papense 08 106, 03, X252 187 T, 70 D62 557
3 |Operating profit before changes in working capital 0g BET 522, 930,450 1,100,050, 284, 285
« (IncresgapDecnEate in recenables 1] 420,003,073, 148 (858,075,523 487)
- Ircreaae in imentories 0 B 576, 808,839 3, TE 4B ATT
« Increass in payables n (547 266,03 583 52,208 204 832
- Iifeass in prepad expenses 12 {17,307 621,43) {10,102 062 275)
- inferect pad 14 (106513, T3 BER) (T4, 828 054 3015
= Corpanibe incoma ta pand 16 (H40ETE, BeE, (202,518 684 9505
- Dihar cash ouilows from operaling acliviias 17 {10,173, 628, 799 i1,162 &7 B05)
Net cash flows (used in} from operating activites 20 B24,763,142,77% 449,128, 8O3}
Il |CASH FLOWS FROM INVESTING ACTIVITIES
1 |Acgusibion and construchon of fxed assels H {16,080, 533, 654) (151,531, T35 3348)
2 |Proceeda Wom sole, disposals of bosd aasets 01, &30, 264 1,008 513 313
3 |Payments for grargsng ioars. ] . (7, 0O, (00 00
4 |Recespt from colloction inans bom oiher entities 2 50,400,000, 000 3,700,000 000
§ |Peymenl for imesimen in alher erdilies 25 {T0L00N, 00, D0 i1, Ca i e
T |imieres| eamed and d-ﬂﬂ!l'l!l:t resaned 27 1,102, 391,839 £, 652 281,018
Hat cash fows from used in) investing activities 0 (34,586, 421,495 (232,943,521, 000)
Il |CASH FLOWS FROM FINANCING ACTIVITIES
2 |Repaymant of owners r {1,283, 000 000 .
3 |Crawedown of bomowirgs 3 4 458 551 4314 473 3,684 48 7B, THA
4 |Repaymenl of bomowings L (4 780 827 830, 818) {3,154 485 285,212
B |Dhidends pad 3 G215, 115 OGS 210 (342,580 642 TR
Net cash Nows used In financing activities 40 (508,465,313, 155) 157,000,864, 802
Met decrense in cash and cash sourelonie 50 B1,411,452,129 (75,561, 708, 098y
Cash and cash equivalents at baginning of period &0 B2,588, 849,204 150,237, 254,450
Cash and cash eguivalents al end of pericd T 163,938, 101,42] 4,615,459, 351

L

Hguyen Thanh Dat

Preparer
20

Duong Quang Hal

Le Tri Thong
Chief hcoountant

Ganeral Director



PHU NHUAN JEWELRY JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS [Continued) FORM B 09-DN

CORPORATE INFORMATION
Operating industry and principal activities

The Company's principal activities are to trade gold. silver, pEwalry and gemstones, and to impart and
export jewelry in gold, gilver and gemstones.,

Normal production and business cycle

The Company's normal production and business cycle is carried out for a time period of 12 manths or
lesg

The Company's structure

The Company's head office is located at 170E Phan Dang Luu Street, Ward 3, Phu Nhuan District, Ho
Chi Minh City, Vietnam

The number of employees as at 30 Septernber 2020 was 4 557 (as at 31 Decembaer 2019- 4,784,

As at 30 September 2020, the Company's subsidianes were

- CAC Fashion Company Limited (CAF) - Subsidiary

- PNJ Laboratory Company Limited (PMJL) — Subsidiary

- Customer Era Company Limited {CECL)- Subsidiary

- PNJ Jewelry Production and Trading Company Limited (PNJP)- Subsidiary

As at 30 September 2020, the Company has also fifty-six (56) branches and three hundred twenty eight
(328) retail shops located in various provinces and cities in Vietnam, i which. the big branches wera:

- Branch of Phu Nhuan Jewelry Joint Stock Company- Ha Mol Branch

- Branch of Phu Nhuan Jewelry Joint Stock Company- Da Nang Branch

- Branch of Phu Nhuan Jewelry Joint Stock Company- Can Tha Branch

- Branch of Phu Nhuan Jeweiry Joint Stock Company- Tay Nguyen Branch
- Branch of Phu Nhuan Jeweiry Joint Stock Company- Bien Hoa Branch

ACCOUNTING CONVENTION AND FINANCIAL YEAR

Accounting convention

The accompanying separate financial stalements, expressed i Vietnam Dong (WND), are prepared
under the historical cost convention and in accordance with Vietnamese Accounting Standards,
accounting regime for entérprises and legal regulations redating o financial reporting,

The accompanying separate financial statements are presented to refliect the balance sheet as at 30
Septernber 2020, the income statement and separate cash fliow statements for the period then ended
Therefore, the Company does not consolidate the investments in subsidianes in the separate financial
statements. The Company's investments are recognized under the accounting policies presented on
Maote 5 below

The accompanying separate financial stalements are not intended to present the financial position,
resulis of operations and cash flows in accordance with accounting principhes and practices generalty
accepied in countries and jurisdictions olher than Vietnam

Financial year

The Company's financial year beging on 01 January and ends on 31 December

ADOPTION OF NEW ACCOUNTING GUIDANCE

Qn 21 March 2016. the Ministry of Finance sued Circular No. 53/2018/TT-BTC (*Circular 537
amending and supplementing certain articles of Circular No 200/2014/TT-BTC dated 27 Decermber



PHU NHUAN JEWELRY JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS [Continued) FORM B 09-DN

2014 of the Ministry of Finance guiding the accounting regime for enterprises. Circular 53 is eMeactive
for the financial years beginning on or after 01 January 2018 The Board of Directars has adopled
Circular 53 in the preparation and presentation of the Company's financial statemants far the period
ended 30 September 2020

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Estimates

The preparaton of separate financial staternents in conformity with Vietnamese Accounting Standards,
accounting regime for enterprises and legal regulations relating fo financial reporting requites
management lo make estimales and assumptions that affect the reported amounts of assels, kabilities
and disclesures of contingent assets and liabilies al the date of the separate financial statements and
the reported amounts of revenues and axpanses during the financial year Although these accounting
estimales are based on the management's best knowledge, actual resulls may differ from those
estimales

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and short-term, highly liquid
investments thal are readily convertible to known amounts of cash and which are subject 1o an
insignificant risk of changes in value

Financial investments
Held-to-maturity investmaenits

Held-to-maturity Investments comprise investments that the Company has the positive intent ar ability
to hokd to maturily, including term depasits,

Hald-to-maturity investments are recognised at acquisition date and Initially stated at cost and any
directly attributable costs. Interests in held-to-maturity investments after acquisition is recognised in the
income staternent based on accrual basis. Other interests received before acquisition date are deducted
from thie cost af the invesiments

Held-to-maturity investments are carried af cost less provision for impairment

Provisions for impairment of held-tlo-matunty investments are made in accordance with prevailing
accounting regulations

Investments in subsidiaries, joint venlures, associstes
Imvestment in subsidianes

A subsidiary ks an entity over which the Company has control. Control is achieved where the Company

has the power to govern the financial and operating pokicies of an investee enterprise so as to obtain
banafits from its activities

Invasimenits in associales

An associate is an enlity over which the Company has significant influence and thal is neiher a
subsidiary nor an interest in joint venture. Significant influence is the power 1o participate in the financial
and operaling policy decisions of the investee but not control or joint control over those poficias.

Interests in subsidiaries, joint ventures and associates are initially recognised al cost The Company's
share of the net profit of the investee after acquisition is recognised in the income statement. Other
dstnbutions received other than such profit share are deducted from the cost of the investments as
récoverable amounts.

Investments in subsidiaries, joint ventures and associates are carried in the balance sheet at cost less
provision for impairment of such investments (if any)



FHU NHUAN JEWELRY JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued) FORM B O9-DMN

Equity investments in other entities

Equity investments in other entities represent the Company’s investments in ordinary shares of the
entities over which the Company has ne control, joint control, or significant influence

Equity investmaents in other entities are camied at cost bess provision for impairment,

Provisions for impairment of investmenis

Provisions for impairment of investments in subsidiaries, joint venlures and associates are made in
accordance with Circular No. 228/2008/TT-BTC dated 7 December 2009 issued by the Ministry of
Finance on “Gusding the appropriation and use of provisions for devaluation of inventories, loss of
financial investments, bad debts and warranly for products, goods and construction works at
enterprises’, Circular No. B8R013TT-BTC dated 28 June 2013 by the Ministry of Finance amanding
and supplementing Circular No. 228/2008/TT-BTC and prevailing accounting regulations

Receivables

Receivables represent the amounts recoverable from customers or other debiors and are stated at book
value less provision for doubtful debts

Provision for doubtful debts is made for receivables that are ovardue for six months or more, or when

the debtor is in dissalution, in bankruptey, or is experencing simitar difficulties and so may be unable to
repay the debt

Inventores

Inventories are stated al the lower of cost and net realisable value. Cost comprises direct materials and
where applicable, direct labour costs and those overheads thal have been incurmed in bringing the
inventories lo thelr present location and condition. Cost is calculated using the weighted average
method Net reaksable value represents the estimated seling price less all estimated costs to
completion and costs to be incurred in marketing, seling and distribution.

Tangible fixed sssots and depreciation

Tangible fixed asseis are stated at cost less accumulated depreciation. The costs of purchased tangible
fixed assels comprise their purchase prices and any directly attributable costs of bnnging the assets to
their warking candition and location for their intended use

Tangible fixed assets are depreciated using the straight-ine method over their estimated useful ves

as loliows
Current year
{Years)
Buildings and struciures 03-25
Machinery and equipmeni 03-15
Motor vehicles 04 - 10
Office eguipmeant 03 -08

Gain of loss resulting from sales and dsposals of tangible fixed assets is the difference between profit
from sales or disposals of assels and their residual values and is recognised in the income statement,

Leasing

Leases where substantally all the rewards and risks of ownership of assets remain with the leasing
company are accounted for 8s operating leases. Rentals payable under operating leases are charged
iz the income siademant on a straight-line basis over the term of the relevant leass



PHU NHUAN JEWELRY JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS {Continued) FORM B 09-DMN

Intangible assets and amortization

Intangible assets represent compuler software that is stated at cost less accumulated amortisation and
i8 amortized an the straighl-ine basis in 3 years.

Land use rights are recorded as an intangible assel on the batance shest whan the Company received
the certificate of land use rights. Historical cost of land use rights includes all costs directly related to
transfer of assets into ready for use status and are not amortized because land use rights have lzng
usage time.

Construction in progross

Properties in the course of construction for selling. are carried at cost. Cost includes land use rights and
constructon cost for trade centers and siores in accordance with the Company's accounting policy.
Depreciaton of these assets, on the same basis as other assels. commences when the assets are
ready for thesr intended use

Prepaymenis

Prepayments are expenses which have reported as shori-term or long-term prepayments in the balance
ghel and are amortized over the pernod for which the amount ase paid or the period in which sconomic
benefits are generated in redation 1o these expenses.

The folowing types of expenses are recorded as long term prepayments.

- Prepaid rental includes land and shep rental prepaid for many years under cperating lease contracts
which are amortized over the leass term;

- Tooks and consumables with large vatue issued in use which can be used for more than one year

- Others which are amortized to the income statement over 2 1o 3 years.

Borrowing costs

Interest expense ncludes interest and other costs incurmed related to the loans of the Company and s
recorded fo the expenses incurred during the year.

Revenue recognition

Revenue from the sale of goods is recognised when all five (5) following condiions are satisfied:
(a) the Company has transferred to the buyer the significant risks and rewards of ownership of the
goods,

(b) the Company retains neither continuing managerial involvement to the degree usually associated
with ownarship nor effectane control cver tha goods sokd;

(€] the amount of revenue can be measured relisbly;

(d) it is probable thal the economic benefits associated with the transaction will flow 1o the Company,
and

(e} the costs incurred or to be incurred in respect of the fransaction can be measured reliably.

Revenue of a transacton involving the rendering of services is recognised when the outcome of such
transactions can be mesasured reliably. Where a fransaction involving the rendering of services is
atirbutable o several periods. revenue is recognised in each peniod by reference to the percentage of
completion of the transaction at the balance sheet date of thal period. The outcome of a transaction
can be measured reliably when all four (4) following conditions are satisfied

{a) the amount of révenue can be measured relably;

(b) it ks probable that the economic benefits associated with the ransaction will flow ta the Company,
{c) the percentage of completion of the trangaction at the balance sheet date can be measured reliably,
and

{d) the costs incurred for the transaction and the costs to complele the fransaction can be measured
refiably.

Intevest income is accrued on a time basis, by reference to the principal cutstanding and at the
apphcable interest rate



PHU NHUAN JEWELRY JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS {Continued) FORM B 09-DN

Dwidend income from investments s recognised when the Company's right io recelve payment has
bean established,

Severance allowance payable

The severance allowance for employees is accrued at the end of each reporting period for all employees
having worked at the Company for full 12 months and above. Working time serving as the basss for
calculating severance allowance shall be the lotal actual working time subiracting the lime when the
empioyess have made unemployment insurance confributions as prescribed by law, and the working
lime when severance allowance has been paid to the employees. The allowance made for each year
of service equals 1o a hall of an average monthly salary under the Vietnamese Labour Code, Soctal
Insurance Code and relevant guiding documents. The average monthly salary used for calculation of
severance allowance shall be adjusied to be the average of tha B consecutive months nearest o the
date of the financial statermants at the end of each reporting pericd. The increase or decrease in the
accruéd amound shall ba recorded in the incomea stalamani

Foreign currencies

Transactions afising in foreign currancies are franslated at exchange rates ruling gt the transaction
daie. The balances of monetary iterms denominaled in foreign cumencies as at the balance sheet dale
are retranslated at the exchange rates on the same date Exchange differences arnging from the
transtation of these accounts are recognisad in the ncome siaiement

Payable provisions

Fayable provisions are recognised when the Company has a present obligation as a result of a past
event, and it is probable that the Company will be required 1o settie that obligation. Provisions are
meéasured at the Board of Directors’ best estimate of the expenditure required to setile the obligation as
al ihe balance sheel date

Taxation
Oiver taxes ame paid in accordance with the prevailing tax laws in Vietnam,

Liwrranl noome fax

Current income tax assets and fabdlities for the cument and prior years are measured at the amount
expacted to be recovered from or pald to the texation authorties. The tax rates and tax laws used o
compufe the amount are those that are enacted as a1 the balance sheet date

Deferred income fax

Deferred income tax is provided using the REability method on temporary differences at the balance shest
date between the tax bases of assets and liabilities and theér camrying amounts: for interim financial

reporting purposes.
V. SUMMARY OF SIGMNIFICANT ACCOUNTING POLICIES

1. CASH AND CASH EQUIVALENTS
VD
IO 2020 122018
Cash on hand 105,828 000,803 51,564 859 2849
Cash at banks 48,139 385,190 16, 380,464 624
Cash in fransit 8,000 915,621 14,841,525, 381
TOTAL 163,998,301,423 82,586,849 204
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PHU NHUAN JEWELRY JOINT STOCK COMPANY

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued ) FORM B O9-DN
2. FINAMNCIAL INVESTMENTS
¥ND
300092020 22019
b. Han - current
The Company's subsidiaries 210,000,000,000 140, 000, 000, 000
_CAD Fashion Company Limited 100, 000, 000, 000 300, GO, (00, 000
_PHJ Laboraiosy Company Limited 10, 000, 00, 00 10,000 000 000
_Customer Era Company Limited () 3G 000 00, 000 30, OO, D00, D
_Provgion for imestimant CECL {30, D00, Q00 00 (30, G, 000, Doa)
EZHEIJ;EMW Production And Trading 106, 000, 000,000 100, 000,006,000
Other long term investmaonts - .
_Domneg A Joinl Stock (EAB) 385 271 613 400 395, 271,613, 400
[_EF.::;:'I!{T: for lonig-term investments (395,271, 613,400) (395, 271,613, 400)
Total 210,008, 000, 000 140, 000, 0600, BOO

CAQ Fashion Company Limited ("CAF’). a one-member limited liabilty company, was established
uncar the Law on Enterprise of Vietnam pursuant (o the Business Registrabon Cerlificate No
0308279212 issued by the Dapartment of Planning and Investment of Ho Chi Manh City on 14 August
2008. CAF's registered head office is located at 170E Phan Dang Luu Streed, Phu Nhuan District, He
Chi Minh City, Vietnam. CAF's principal activities are to produce and trade fashion products, silver and
gold jewelry, and arts and crafis products, and to import and export ant and cralt products

PMNJ Laboratory Company Limited ("PNJL"), a one-member kmited liability company, was established
under the Law on Enferprise of Vielnam pursuant fo the Business Registration Cerlificate
M0.0310521330 issued by the Department of Planning and Investment of Ho Chi Minh City on 16
December 2010, PLC's registered head office i located at 168A Phan Dang Luu Street, Phu Nhuan
Dusinct, Ho Chi Minh City, Vietnam. PNJL's principal activities are to provide jewelry inspection and
consullancy services of diamond. gamstone, s&mi gamstona, ate,

PNJ Jewelry Produchon And Trading Company Limited (("PNJP"), a one-member Emited kability
company, was established under the Law on Enterpnse of Vietnam pursuant to the Business
Registration Certificate No. 0315018468 issued by the Department of Planning and Investment of Ho
Chi Minh City on 28 April 2018. PNJP's registered head office & located at 22 Sireet 14, Ward 5, Go
Vap Disinct, Ho Chi Minh City. Vietnam.

Customer Era Company Limited (CECL), a one-member limited liabifity company, was established
under the Law on Enterprise of Vietnam pursuant to the Business Registration Cerlificale Mo
0315018547 issued by the Depariment of Pianning and Investment of Ho Chi Minh City on 28 April
2018, CECL's registered head office is located at 170E Phan Dang Luu Street. Phu Nhuan District, Ho
Chi Minh Coty, Vietnam.

(") As at 30 September 2020, Dong A Joint Stock Commercial Bank was still under special control by
State Bank of Vietnam and shares are not transferable

11



PHU NHUAN JEWELRY JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS {Continued)

FORM B 09-DN

Significant transactions with related partes during the penod were as follows:

Purchase of goods in Sale of goods in
Current period Current period
1. CAD Fashion Company Limited
_Sale of 773,239,000
| _Purchase of 22.147 828, 338
2. PNJ Laboratory Company Limited
_Senices renderad 1,282,158, 561
Interest payabie 840,082, 203
3, PNJ Jewelry Production And
Trading Company Limited
~Sale of goods 694,852.571.523
_Rent seraces 1,281,818.181
~Purchase of goods B41,822 095 595
4, CECL
Purchase af 58 944 585 255
| _Rent servces 100,000,000

The outstanding balances due from and due to retated parties as at 30 Seplember 2020 as follows:

Related parties Relationship Nature of transaction | Receivable (Payable)

1. RECEIVABLES 340,026,477, 458
Receivables = _ - 287,722,752,498)|
E’” ;ﬂ“"*”’m"”“”’"’“ Treding Subsidiary Atvance 243,920,371, 115
Cutorner Era Company Limifed Subsickary Advance 43,802,381,381
Others receivable 52,303, 716,963
Customer Em Company Limiled Subsichary irderest mceivable 2,303, 718,963
| Custormer Era Company Limited Subsichiary Lending _gn,mn.mu.m\ !
2. PAYABLES (37,112,235, 268)
Trade payable (13,604,696, 498)| -
(=) Latrorartany Comparry Limited Subgichiany Lab sanaces (27T 415,324
CAQ Fashion Company Limited Subsidiary Payabio (6,327,281, 174
Othitsrs paiyabie (23,507,528, 767)
PNJ Lab oratory Company Limiisd Subisidiany [Borrowing {23, 000, DO, 000y
PN Labaratory Company Lintited Subsichary Infern sl payat o (507 528, 767}

12



PHU NHUAN JEWELRY JOINT STOCK COMPANY

MNOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued) FORM B 09-DM
3, SHORT-TERM TRADE RECEIVABLES
WMD)
082020 MA22019
MNguod Ban Vang 800,800,000
CAD Fashion Company Limited 61.373,320 883
Cuslomer Era Company Limided " 3,638, 325 Dag
AEQHN Tan Pha 2,407 396, 558 3385 675 668
AEOH Binh Tan 2,807 484 835 2,024, 215,630
AECN Binh Duong 3,028,212, 778 2,965 34 714
AEON Long Bian 220,141,520 228,491 600
AEON Ha Noi 1,289,029.833 1,562, 802,110
AEON Ha Dong 1,314,006.340 B17.004,030
Senss Can Tho 724,013,260 1,807 484 970
Sensa City Ben Tre 700,817,915 768,540,851
Sense Ciy Ca Mau B79,650.970 890, 186, 622
Parkson Hung Vuong 1,788, 896 773 1,508 B53 465
Mowz one 631,563,271 1,351,641,724
Ceamond Le Duwan 203,842 420 SET 433 TE4
Cresent Mall Q7 1,134, 067, 058 1,368 947 140
Center Nha Trang 88,174 137 G5H, 184 212
Others 12,581, 478,118 9,008,037 475
TaTAL 30,820,585, 785 96,534,570,471
According to contact with Center mall partner, Center mall has to collect on behalf and repay to PN
perodically
OTHER RECEIVABLES
ViND
0092020 322018
8. Curramnt
_Achances o amployess 11,640, 354,290 1,014,075, 124
_Dwe from CECL 2,303,716, 863 2,303, 718,083
_Oithams 10,167,884, 352 775,105,010
Total 24,111,957 605 4,093,480 087
b. Moan- Current
Long term deposit for renting stores 71,680 617,026 67,305, 344,776
Total T1,BB0,611,026 67,306,344 TTE

13



PHU NHUAN JEWELRY JOINT STOCK COMPANY

NOTES TO THE SEPARATE FINANCIAL STATEMENTS {Continuod) FORM B 09-DN
5. INVENTORIES
VND
HO2020 MHAZ0
Raw materials 244 552 018,925 B7. 475,247 BT5
Tools and supplies 23,548,112,028 27.472,070.110
Woek In process 520, 450 685 351,747,040
Finighed goods 3,662 475, 785 525 3.924 715,052 o086
Merchandise goods 1,608,350 259 861 1,680,023, 458,030
TOTAL 5,540 466,667 022 5,600,042 475,851

As al 30 September 2020, inventories of VND 1.876,916,000,000 were used as collaterals for shori-
term loans abtaned from commearcial banks (Note 11),

6. PREPAYMENTS

VND
Current 20/09/2020 X019
Tools and supplies B,057,231,855 15,335 BEB, 746
Stones rental 28,415 807 853 27 631 480 AT
Unidom expenses 6 522 461,622 7.374,038 483
Office and store rencvation expanses 3488,693,323 4,317,791, 562
Cithers 14,151,178 554 11,780 480 367
TOTAL 62,645,473,207 66,450, 661 055
VND
Mon current 20/09/2020 HAz2Me
Tools and supplies 65,738,210.869 64,218,833, 032
Siores rental 14,724 671,554 2616, 517.09
Offce and store rencvalion axpenses 61,864 687 433 47 BEE T40 524
Others 4,456, 554,692 1,078,224.718 %/
TOTAL 146,784,124,548 125,671,315,366 | "5
T. TAXES AND OTHER RECEIVABLES! PAYABLES TO THE STATE BUDGET
Q3 2020
= L=
Roca|vable/Payabl RocekyediPaid
Oponing batance| during the yesr|  during the yea Clawng balance
a.Bocoivablos
Walus acded tax fom import JogsianTaBe |  10BE13ETHBE) 0 0 0 0 - |
Value addod tax 441,778 064 8,093 74 873 1,344 520,608 7,190,050 228
Impont- Expon lax o G50 A0 58S BEE 060 506
Ciiihers
Total 441 TTH. 060 19,401 BE1 547 11.E57,087 384 7,180,950 228
b, Payablos
Walue added fax 34444 240 083 79,962 816 7a5 T2 402,007 788 41,624 854 672
l:_l:lrEhm Lirx 101, 423 256,817 A53.065 127 435 I_!Aﬂ.l_ﬂ:n:?-_ﬂllﬂ?ﬂ 140 I8 034 672
Pamonal income tax T_.i.'-l;d_ﬂ:'_:l'ﬂ F A3 BT 03T 12_'_-'.!_!5;?’.!2_!! 1883 041 048
Oithars 4 588 830,533 07 430164 B5 083 387 4 570 885 440
Total 14T S04 538 A8 T A1 485,167,204 100401 86, 200,417 18,847 418,828

At
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FHU NHUAN JEWELRY JOINT STOCK COMPAMNY

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued ) FORM B O9-DN
8 months/2020
WND
Opening balance H'“m‘:;’;:: ::::;"f ,::' Ciosing balance
& Fecelvables
Value added tax from impon 58,785,758, 128 BB.785 758,126
Value added fax 8,559,010,745 | 1 368 080 817 7.180 850,228
limpart- Expert tax : 4,800 114 886 4,800,114 885
| Dthers £4.724 458 B4 734 496
Total 64,724 486 T2144 BRI TET BS.018,658 028 7.180,080,228
{b. Payables
Value added tax 42.218.317.118 240,587 145761 |  241.27THAOB208 | 41924854672
| Comorate incoma {ax 114 545 621 TBD 186.719.362.120 |  140.976945.208 140,388,034 672 |
Personal income tax 4,135,703.716 £8.775,171.528 47 947 034,187 1.963 841,045 |
Others 4 569,630 533 683 447 380 982 392 482 4 570 685 440
Total 165,567,273.128 A4 468,126 TTH 431,184 084 0TS 188 84T 415 828
8. ACCRUED EXPENSES
VND
I00H 2020 JTA20T8
inleres! Expense 3,462 514,081 4 038 835610
Advertisament expense 18,703,632 547 33,745,133 406
Othars 1,175 6B, 563 2,386, 588 335
Total 21,345, 830,200 40,171,857, 351
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PHU NHUAN JEWELRY JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued)

10.

1.

12,

FORM B 09-DN

INTANGIBLE FIXED ASSETS

VD
INDEFINITE COMPUTER
ILAND USE RIGHTS BRAND SOFTWARE TOTAL
. COST
a1 HE.‘_I"IEW 542 GAT 586,730 EI'E.I'.'H:H:I_._IZ_Im 122515458 118 GG, 299,045 85T
Additions, - - -
Dispcsal - - - .
INDS2020 542 687 586.730 06.000,000 | 123515450 118 |  §68,299,045,857
In which
Fully amortization 96,000,000 5,982 250,563 7,078,250 583
Il. ACCUMULATED AMORTIZATION:
31122018 96,000,000 | 19,147,741,855 19,243,741,955
 Additions : 9826192301 | 9,829,192.391
0082020 96 000,000 L8, 576 534 3445 29,072,934, 346
Iil. HET CARRYING AMOUNT
31122018 542 687,588,738 104,367 717.163 | 647,056,303,902
SOE2020 52 6T, 585, TS 94, 538524772 | 63AT226,111.511
CONSTRUCTION IN PROCESS
Jvoe 2020 /22010
Land use right in Binh Duong 26,178 BOT 250 28,137,767 280
Tower 577 Nguyen Kiem 2,058 220,000 2,055 200 00
TOTAL 28,235,117,250 28,192,987 ,250
SHORT-TERM LOANS
¥ND
30709 2020 M22018
a.Short tarm
Loans from commercial banks 1,THE, 724 844 704 2.078 952 B4AT BO1
Loans from indiaduals 148,278 578 582 152, 118,060,430
Currend porisan of long torm labilities 3,700,000, 000 3, 700,000,000
Total 1,942,704, 624,285 2,234,770,938, 231
b. Long term
Loans from commencial banks 3,700,000, 300 3, 700,000,000
Total 3, 700,000,000 3, T, 000, 600

17



EL

T T T T - -

S8Z'vIS POF'9¥E’L SLE'9EE'SIZROL'L B8L9'995'SZ8'v0¥'L £9v PEZ YELBZ'T IWLOL

ZES'6.5'6.T'6¥ DE¥'ZEL Z109%9T BLZ'996'¥0Z ¥l ¥LL'SPEZER LA S|ENPIA|PU] 430

T par P YOUESg - JUBLLCDIENAY) |BINY PUE
00000000 L 000 00000 £ gy 1oy R A
ZBE LEP 51006 ZBE'LZ¥ 51006 HUER [BUCKIEaY
0B9ZE6'ZLE'TS 083 766 TIE TS UEHEOdIOn) HUBE UCHINSUOT BUILD

000000005 6L 000°000°005 6L HNYE NOLWLINELNGD YHIHD
008’041 0LL'SS 000 000 000 0% | 008'041'9LL'SEL J85H
T — SR T JUER %205
LPZ'00C"LLw'B0Z 000000 005 B2 LPE00E' LLY'EOY 000000005 'EEE i A EWCE XSO
000000006 22 000°'000'000 052 0O0'000'006 Y22 000 D00 00 092 HURH oS
DO0'000 055 61 Zi.'c90'8or B0 ZL'Sa0'gL0'RE WUEE ¥O0IS WOl [BIsiawwen Leliw
T gl el fears 0~ YIURIE LD DOH -DS LUBLGBIA JO
000 000000 00E 000'000°005 6562 000000 000 00E 000 000 005 862 JUBWADIENS(] PUE [UBULSaAL| JO) YRR
A TP T PO allbe o weujaA o epes) ubiasoy
1SL' LLEERD LEE LEEDRE 869 TEL TRE'ALS 86 5L B¥L L9 WE SR 104 yuBg AUEdon ¥OoIS P
000 000 000 5L Q00 000001 "SE 000 000 005 LE 000 000 009 gL WOH — PaIALI WBUISIA JUBg LRUUNS|
. ek P doc s | Youesg - epel) pue Alsnpu iy
91 '5L9Err 9EY LOB BFE 029 '0LL D¥. 064 'wD0'OFI VEE'CER'SS0 Lo% YUEE] [BEISBLULIY YI0UG JIOF LUBLIINA
" R i i ATTEGSSy YIUBIH WOH —

1 P

L5 GO 'BZF 9 §69'907 LBL T8 L6509 ‘62 20 GH9°'00Z /EL'ER poni] ABEon Weg LY

FOL FFE'PEL LEL L SET P00 LES" 129" 00F 009029 06E " | GES'EPE"LOLB0'T HHYE TVIDNENNDD
OZOZ/E0/DE uswleday UMD ME] BLOZZLILE HNYE
pouad sl v vBO| O SifE180
NO-60 8§ WHD4 (Panupuol ) SINIWILYLS TWIINVYNIL ILVHY43S JHL 0L SILON

ANYAWOD HI0LS LNTOC AHTIMIAC NVNHN NHd



PHU NHUAN JEWELRY JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINAMCIAL STATEMENTS (Continued)

FORM B 09-DMN

Detalls of loans with floating rates obtained from commercial banks to finance its working capital

requirameants are as follows:
WHND
BANK Joioaraozo  |MATURITY DATE '"T::TE:T COLLATERAL
[Short torm loans in VND 1,780, 724 044 T04
CTRC Bank Comparyy Limiied |Fram 20 Jamsary o
g e 62.429,165.047 | o i 5.7% |Imentones
Viatmam Joinl Stock Commerncial
Bank 470 449 675,187 :2’“:;':;:;1”“' Rl san  |mentotes
for Industry and Trade - Branch 1
Shinhan Bank WVieinam Limied - From 08 December 1o
HOM B 75,000,000, 000 13 January 2021 8.0% |Unsecumd
o " " Hiousé ol 48 Nga
nt Stock Company Bank From 08 October 1o Quyen 58 Phan
Foreign trade of Vietnam WTHEAINAN h aarch 2024 83%  lchu Trnk, 461 Phen
Chu Trink - Tarm Ky
Bark for investment and o
F
Delopman 300,000,000, 000 1;“;_‘;*;”“"‘:“ B sam  limantodes
of Vietnam Js¢- Hoc Mon Branch
;‘L"f" Cocnmercint Jold Slock 16,550,000,000 |29-Oct-20 B0%  |Unsecumd
From O Nowember fo
Sof Hank 224,800,000, 3
900 130 December 2020 BF%e  |Unecumd
Petrolimesx Group Commarcial Joind Froen 12 Mowmbar fo
Stock Bank 208 £71 300 247 29 Oecamber 2000 70 |Unsecunsd
[House af 123 Hung |
HEBC 55,716.170,800 [10-Oct-20 50% |Vueng, Da Nang
Ilmqlm_
R . ; Fromm OB Decembaer io
China Congtruction Bank Comparation 78,500, 000,000 18 Do 2080 55% |Unsecunsd
Froem 05 Mnuary io
Intemalional Bank 015,421, : Unsec
" 1382 (o1 March 2021 B.3% |unsecured
Other individwuals 1498, 279 579, 582
Current portion of lang term
llabilites &, 700, 000, 000
Total short term loans 1,947, 704 524, 266

Dtails of lang term loan in this perod
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FHU NHUAN JEWELRY JOINT STOCK COMPANY

NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued) FORM B 09-ON
BANK ——— MATURITY DATE mﬁ? COLLATERAL
Long term loans 7,400,000, 000
. Mo PG1-05 Vingom
ﬁﬁmﬁuﬂmﬁf Bk 7,400,000.000 |22 January 2021 95%  |Can Tho
e
possigherlosKnismg DY 3.700,000,000
Lextg term loans 3,700, 0040, 000
13 SHORT-TERM TRADE PAYABLES
VND
oS 2020 /122019
PNJL 4,277 415,324 2 105,606, 324
CAF 8,327,281,174 .
FINEESE MPEXLTD 27,265,107,024 264,378,245, THS
Forte Jewellary (HK) 5 434, 034 441 154 975,866,651
KS STONE CO.LTD 3 618,206,989
Lotus Diamonds Limiled 1,603,636,409 :
CHAMPION PEARL CO.LTD 807 048.851 1,840 815,251
TIANJIN MINGHANG BEALTY 1,272.501.737 .
Hung Kim Loan 1,027,183 500 5,443 8O0, 500
Qimng Vieh Nguyen import - Expot Lig 812 581 777 12,140,499 777
Thanh Thuy Lid Co. 538 880, 500 6 066,821,500
Mt Wy 2,337 851,000 A
Hoang Duc Minh 3,413,985 114 -
Kien Vang 2,734 548 902 .
Khong Gian Vang 1,298 956 180 70,8681, 943
MNguyen Thi Hoang Giang 1,200.500,000 .
_Dang A Joint Slock (EAB) - 2,633.5878 187
CMC Lid Co, 4,073,596, 288
WPP Media., Lid 1,338,858 035
BMC 1.278,129.500
YUTO Binh Duong , Ltd Co,, . 1,190,232 628
Huynh Thi My Hien - 1,143 542 554
PMAX 024,886 448
Kobayashi Ving L1d Co, . B95 837 245
Vincom Shophouse Quang Ninh 832,771,856 832,771,856
Others §2,347 B53 B85 158,207,072,004
Total 130,351,665,062 619,571,810,553




PHU NHUAN JEWELRY JOINT STOCK COMPANY

NOTES TO THE SEPARATE FINANCIAL STATEMENTS {Continued}) FORM B 09-DN
14, OTHER PAYABLES
viND
02020 A9
a. Current
_PNJL 507 528 TET 545,841,096
:Bnnu:_nf Board of Management and 12.915. 715,752 20,528,793 837
_Divwdends payable 10,101, 192,662 6,004,841,375
_Deduction under salary 12,458 478 770 2,370,835 425
_DHhars 32,842 THE J4B 18,783,330 635
TOTAL 6B, 825, 644,490 48,211 642,368
B. Mon currant
— Long term depesit 526, 168,000 476,008,000
TOTAL 526,168,000 4TE, 006,000
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PHU NHUAN JEWELRY JOINT STOCK COMPANY

MOTES TD THE SEPARATE FINANCIAL STATEMENTS {Continued}) FORM B 089-DN
16. REVENUE FROM GDOD SOLD AND SERVICES REMDERED
WivD
03, 2020 Q3. 2078
Gross revenue, of which 4,014,000,956,008 3,194, 371, 440, 410
- Sale of gold, silver and jewsiry 4,000,530,642 397 3,191,043, 232 157
_Others 8 720,773,555 :
_Renderng serices 4,839, 540,056 3,326,208 213
_Goods retumed (38,173,872,858) {29 287075 854
MNet revenue, of which 3,974,916,983,152 3,165,084 384 526
~Sale of goid, siver and jeweiry 3. 061,364, 270,996 3 161,756 156,313
_Others 8713172 100
_Randarng senices 4,839 540, 058 5 328 208, 2713
17. FINAMNCIAL INCOME
VND
Q3. 2020 Q332018
Interes! income (%) 20,539,279 2,337 520,526
Foreign exchange gain 537 112.010 201,580 600
TOTAL 657,651,289 2,538,000,225
18, COST OF GOODS SOLD AND SERVICES REMDERED
VND
03, 2020 O3 2019
Cost of gold. sitver and jeweiry 3 258 293,537 153 2,473 255 443,083
Others T.025 5{2 978 -
TOTAL 3,265,319,050,131 2,471, 255 443 083
18. FINAMNCIAL EXPENSES
VD
Q32020 Q3.2018
Interest expense 35,623 723,125 26 047 054 905
Others 1.188 587,623 1.027.207 038
Total 38,812,310, 744 30,974,261 945
20. PRODUCTION COST BY NATURE
VND
Q1. 2020 Q31,2019
Labor costs 200 T8S BT0 425 202,210,215.338
Raw materals 5, 753,850,843 B 472 267,501
Tools and swpplies 18,435 508,656 169,397 040 02
Depreciation and amanization 10,670, B&5, 474 8,788 854 158
Expenses for extemal sersces 87,424 442 860 70,407 504 545
Other axpenses B8 684, 711,528 B0, 245 821,101
TOTAL A00, 704, 259,026 399,521,803, 386
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PHU NHUAN JEWELRY JOINT STOCK COMPANY
MOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued) FORM B 09-DN

21,

CORPORATE INCOME TAX

The Company has the obligation 1o pay corporate income tax ("CIT™) af the rate of 20% of
taxable profits.

The tax ratumns filed by Company are subject 1o examinaton by the tax authorities. As the
application of tax laws and regulations is susceplible to varying interprefations, the amounts
reported i the separate interim financial statemants could change at & later date upon final
datermination by the tax autharities

Current CIT

The current tax payabla i based on taxable profil for the pericd. The taxable prafit of the
Company for the pariod differs from the profit as reported in the separate interim income
statement because it excludes nems of income or expense that are laxable or deductible in
other pericds and i further excludes lems thal are not laxable or deductible. The Company's
kabdlity for current tax ks calculated using tax rates that have been enacted at balance sheet
date

A reconciliation between the profit before tax and taxabée profi s presenied bebow:
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WiNEy
@3, 2020 @3.2019
Profit before tax 268,284, 464, 658 264,030,312, 898
Adjustmeants:
_Non - deduclible axpenses 1.041 222 515 1 833 154040
Estimated current taxable profii 268,325 687,173 265,863, 506,538
Comporate income tax rate 0% 20%
Estimated currant CIT £ BE5. 137,425 83172, 701, IBE
i, OFF BALANCE SHEET ITEM
a Leasing: The Company leases outlets under operating lease arrangements. Future rental
amounis due under such operating leases afier 20 September 2020 were as follows:
VD
30e2020 200852019
Whthin 1 year 162 674 489 411 184 008 260 G846
From 1 lo § years 630 034 625 855 S48 000,134 6849
Oneer & years 371,040 607 876 244, TR2 053,520
TOTAL 1,202,748,723,242 1,0B4,780,457 904
b. Foreign currencies
VND
V0SS 2020 I E 2018
uso 58,169 58,0085
GBP 1,625 1,625
ALD 430 443
EUR 478 1.8
Gold teels (mace] 10,470 7580



PHU NHUAN JEWELRY JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued) FORM B 09-DN

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's principal financial liabilities comprise loans, trade and other payables. The
main purpose of these financial labiibes is to finance the Company's operations, The
Company has trade and other receivables, cash, cash equivalenis, shor-term deposits thal
?ﬂ;tiudirmﬂffrwn its operations, The Company does not hold or issue any derivative financial
ingtruments

The Company is exposed to market risk, credit risk and liquidity risk.

Managemen! reviews and agrees policies for managing each of these nsks which ams
Summanised balow.

Markat risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will Auctuate
because of changes in market prces. Markel prices comprisa four types of risk: inleres! rate
risk, currency risk, commaodity price risk and other price risk, such as equity price risk. Financial
ingtruments afected by market msk include loans and available-for-sale investments.

The sensitvity analyses in the following sections relate 1o the position as af 20 September
2020 and 30 September 2018,

intarss! refe Nk

Interest rate risk is the risk that the fair value or future cash flows of B financial instrement will
fluctuate because of changes in market interest rates. The Company's exposure o market
risk for changes in interest rate relates primarily 1o the Company’s loans with fioating interest
rates,

The Company manages its intzrest rate rigk by keeping close walch on relevant markel
situation, in arder io contemplate and adapt its leverage level as well as financing sirategies
Io the prevailing situation

Fareign civrency nsk

Foresgn currency nsk i the nsk that the fair value or fufure cash fllows of a fmanczal mstrument
will fluctuate because of changes in foresgn exchange rates. The Company's exposure (o the
rigk of changes in forgign exchange rates relates prmanly 1o the Company's operating
aclnibies,

The Company does not employ any derivative financial instrumants to hedge its foreign
CUMenoy exposure,

Equity price risk
The Company's [isted and wnlisted aquity secunties are susceptible fo markel price risk arising
from uncerginty about future values of the investment securities. The Company manages

equity price risk by placing a (emil on equily investments. The Company's Board of Directors
reviews and approves all equity investment decisions

AL 30 September 2020, PNJ reconded 100% provizion for Dong A Bank's wvastmant with
amount of VND 385.271,613,400.

Commaodify prce sk

The Company exposes o commaodity prce nsk in relation to purchase of certain commodibies,
The Company manages ds commodity prices risk by keeping close walch on relevant
infarmaton and siluation of commodity market in order 1o properly manage timing of

purchases, producbon plans and inventories evel The Company does nol employ any
darvative financial instruments to hedge its commedity price risk

Cradif risk

Credit risk s the nsk that counterpary will nol maet is obligations under a financial instrument
or customer contract, leading to a financial loss. The Company is exposed fo credit risk from
its operating activities {primarily for trade receivables) and from its financing activities
inchuding deposits with banks.
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PHU NHUAN JEWELRY JOINT STOCK COMPANY
MOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued) FORM B 09-DN

Trade recavables

Customar credi risk is managed by the Company based on its established policy, procedures
and control. The Company's exposura 10 credit risk in retation with recenvables Is mainly
influenced by the individual characienstics of each customer. The Company mostly has cash
gale which are not exposured o the credil rigk

Outstanding customer receivables are regularly monitored. The requirement for impairment
is analyzed at each reporting date on an ndividual basss for major clients. In view of the
aforementioned and the fact that the Company’s trade receivables relate to a large number
of dversified customers, there is no significant concentration of credit risk.

Bank deposits

The Company's bank balances are mainly maintained with well-known banks in Vietnam
Credit risk from balances with banks is managed in acoordance with the Company's policy.
The Company’s maximum exposure (o credit risk for the componenis of the separate balance
shaet af each reporting dates ane this canrying amounts as llustated in Note 1. The Company
evaluates the concentration of credit rigk in respect 1o bank deposit as low

Liguridity risk
The liquidity risk ks the risk that the Company will @ncoenter difficulty in meeting financial

obligatan due to shortage of funds. Tha Company's expasure 1o bgquidity risk arees primarily
from mesmatches of maturities of financial assels and liabilities

The Company maoniors its quidity risk by maintaining a level of cash, cash equivalents and
bank koans deemed adeguate by managemént to finance the Company's operations and to
mitigate the effects of luciuations in cash flows.

Collateral

The Company has pledged s fixed assets, inventories in order o fulfil the coliateral
requirements for loans obtained from commercial banks (Noles 10).

The Company did not hold any collateral at 30 September 2020 and 31 December 2018
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PHU NHUAN JEWELRY JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continuwed) FORM B 09-DMN

24. FACTORS EFFECT TO FINANCIAL INCOME IN THE PERIOD

Mat revenue achievad YHND 3,975 bilban up 25.6% to the same perod. PMJ has considarably
accelerated and recovered alter the pandemic has been controfied, in which

-  Retail sale In 032020 went up by 10.7% to the same penod.
- 24K gold =ales increased by 19.1% to the game panod

Profit before tax reached VD 268 bn, incréasad 1.6% yoy
- Gross profit achieved T09.6 bn. went down by 2.8% yoy

Operating expenses were same o previous period, The cost opbmization efficiency has
used effectively

Interest expanse of VWD 26,8 billion up to 18.8% 1o the same pariod due to working capital
demand.

In the first @ months, Met revenue's PMNJ achieved 11 452 billion and profit bafors tax's PNJ
achigved B31 bilkon, respectvely fulliled B5% of 2020 budget's revenue and 83% of 2020
budget's profit bafors tax.
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Nguyen Thanh Dat Duong Quang Hai
Chiel Accountamnt

rar
20 October 2020
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